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ENGLISH VERSION

Instructions : (1) Figures to the right side indicate marks.
(2) Show necessary calculations as a part of answer.

1 Mansi Limited produced and sold 10000 units at its 50% 20
production capacity following is the Profit and Loss account
for the year ended 31St March 2019.

Particulars Rs. | Particulars Rs.
Direct Material consumed 10,00,000 | Sales 30,00,000
Direct Labour 6,00,000
Factory Overheads: Fixed 2,00,000
Variable 2,50,000
Office Overheads (fixed) 1,80,000
Selling Overheads Fixed 70,000
Variable 2,00,000
Net Profit 5,00,000

30,00,000| 30,00,000

For the year 2019-20, it is estimated that :

(1) Production will be carried out at 60% capacity, of which
90% units will be sold.

(2) Direct material cost and labour cost will rise by 20%.

(38) Factory variable overheads per unit will be same.

(4) Factory fixed overhead are expected to go up by Rs. 40,000
whereas office overhead will remain the same.

(5) Selling variable cost per unit will be reduced by Rs. 7 per
unit. Selling fixed overhead will be reduced by Rs. 16,000.

(6) Itisdetermined to get 20% profit on selling price.

Prepare :

(1) The cost-sheet for the year 2018-19.

(2) A statement showing estimated cost and profit for the year
2019-20.

OR
1 Renuka limited manufacturing two products ‘H and ‘N’ 20

particulars for the year ended on 31-12-2019 is given as under :

Direct Material Rs. 9,50,000 Direct Wages Rs. 5,20,000

Direct Expenses Rs. 1,80,000 Factory Overheads Rs. 2,40,000
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Other Information :
(1) Cost of direct material per unit of type ‘H’ is three times
higher as compared to type ‘N’
(2) Direct labour per unit for the ‘N’ 1s 80% of type ‘H’ per unit.
(3) Direct expenses per unit of type ‘N’ is Rs. 4 and the
remaining expense are for type ‘H’.
(4) Factory overheads for both products per unit are same.
(5) Office overheads of both the products are 70% of prime cost.
(6) Selling overheads per unit of ‘H’ Rs. 12 and ‘N’ Rs. 9.
(7) Details of production and sales for the year was as under :
(a) Product ‘H production Rs. 10,000 units of which 90%
sold.
(b) Product ‘N’ sales 16,000 units of the which was 80%
of the production of ‘N’ product.
(¢) Selling price per unit ‘H Rs. 240 and ‘N’ Rs. 90.
Prepare cost-sheet showing total and per unit cost and profit of
both.

2  The following details are available from financial accounts of 20
Asha Ltd. for the year ended on 31-3-2019.

Direct material consumption ...........cccoeeeeeiivnnnnnnnnn. 3,75,000
Direct Wages 1,50,000

Factory overhead expenses .......cccooeeevvvvueeeeiinnnnn... 5,70,000
Office Administrative overheads ........cccceevueennen.... 3,75,000
Sales and distribution overheads .......................... 7,20,000
Bad Debts 30,000

Preliminary expenses written off ...............c.ccccee. 15,000
Legal EXPenses .........oeeeeiivviieeeiiiiieeeeeeieeeeeeee e 7,500
Dividend received .......ccoooeevieiiiiiiiiieiieeieeeee 75,000
Interest on deposit received........ccccoevvveeeeiviineeennnnn. 15,000
Sales (120000 UNItS) .....cevvveveveieieieeieieieeeeeeeeeeeeeee. 10,50,000

Closing stock of Finished Goods (40000 units)...... 1,80,000
Information received in cost accounts is as under :
(1) Materials and wages are taken at their cost price.
(2) Factory overhead recovered at 20% on prime cost.
(3) Office Admini. overhead at Rs. 4.50 per unit of production.
(4) Selling and distribution overhead at Rs. 6 per unit sold.
Prepare :
(1) Cost sheet as per cost accounts.
(2) Financial Profit and Loss A/c.
(3) Statement reconciling the profit or loss disclosed by the
cost sheet and financial Profit and Loss Account.
OR
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2  Afactory manufactures two products X and Y details of which 20
are as under :

Particulars X Y
Units manufactured 1600 4000
Material per unit Rs. 50 30
Labour per unit Rs. 40 24
Selling price per unit Rs. 200 120

Factory overheads are calculated at 150% of labour and office
overheads at 25% of Factory cost. Actual factory expenses
paid are Rs. 1,52,000 while actual office expenses are
Rs. 1,70,000. 20% of the units manufactured are in closing
stock of both X and Y.

Prepare :

(1) Profit and Loss Account

(2) Cost Sheet

(3) Reconciliation Statement

3 The following details are available from the books of Dipali 15
Manufacturing Co. Ltd. regarding the two processes of their
factory.

Particulars Process-1 Process-2
Raw Materials 2000 units at Rs. 60
per unit
Wages Rs. 58,000 Rs. 89,000
Factory Expenses 70% of Wages 80% of Wages
Other expenses Rs. 4,600 Rs. 2,500
Wastages (unsaleable) | 140 units 120 units
By products 200 units 240 units
Sale of by products Costs plus 20% Sold at price so as
to realize 20%
Profit on sale

Prepare Process Accounts and by-products accounts.
OR
3 In Hetal Co. Ltd. certain raw materials passes through three 15
processes ‘A’, ‘B’ and ‘C’ and becomes finished goods. From the
following particulars prepare all the process accounts and also
prepare abnormal loss and abnormal gain account.

Process

Particulars A B C
Ratio of other material, direct labour

and overhead Exp. 5:3:2 3:2:1 2:2:1
Normal Wastage

(of input units) 10% 10% 15%

Sales price of
Wastage (per unit) Rs.10 [ Rs. 15| Rs. 20
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Output at the

end of process

(10% input of the process) 70% 90% 90%
Production cost (per unit) Rs. 150 | Rs. 280( Rs. 360
The units introduced in process ‘A’ at Rs. 75 per unit were
transferred into 6300 units at the end of the process ‘B’.

4 From the records of Sanjay & Co. the following budgeted details 15
are available :

Direct Material 3,50,000
Direct wages :

Machine shop (16000 hours) 84,000

Assembly shop (12000 hours) 78,000 1,62,000
Work overheads

Machine shop 1,05,000

Assembly shop 65,000 1,70,000
Administrative overheads 1,36,400

Selling and distribution overheads | 2,04,600

The company is following absorption method of costing.
You are required to prepare :
(1) Schedule of overhead recovery rates from the available

information and
(2) Cost estimates of a job on the basis of following

information :
Material : A — 50 kg @ Rs. 30 per kg, B— 30 kg @ Rs. 40 per kg
Labour : Machine shop — 30 hours, Assembly shop — 50 hours

OR
4 Component XYZ is made entirely in machine shop no. 1111, 15

Material cost is Rs. 20 per component. Each component takes 6
minutes to produce and machine operator is paid Rs. 15 per hour.
Machine hour rate is Rs. 72 per hour. The setting up of the
machine to produce the component takes 3 hours for the operator.
You are required to prepare cost sheets showing the setting up
costs and the production costs, both in total (i.e. for the batch) and
per component assuming a batch size of :
(A) 100 components
(B) 150 components
(C) 200 components
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